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(hereinafter as: License) to
HUPX Hungarian Power Exchange Private Company Limited by Shares

(hereinafter as: Licensee) under the below conditions.

1. General conditions for regulated electricity market activities

1.1. Definitions:

The terms and expressions used in this License shall have the meanings defined in Act LXXXVI of
2007 on Electric Energy (hereinafter as: the Electricity Act), Government Decree 273/2007 (X.19))
implementing certain provisions of the Electricity Act (hereinafter as: the Implementing Regulation),
the further legal regulations issued pursuant to the authorizations granted by the Electricity Act and the
clectric energy supply codes. Furthermore, the capitalized terms in the License shall be interpreted as
follows:

a) Essential Assets: all tangible assets and rights which are owned by the Licensee at the beginning
of the Period of Validity of the Licence or which come into its possession thereafter and the use of
which is necessary for the operation of the organised electricity market;

b) Activity Subject to License: activity as defined in Article 3(56) of the Electricity Act;

¢) Period of Validity: the period of time specified in Section 3.1 of this License during which the
License is valid;

d) HUPX Member: a natural or legal person who has concluded an agreement with the Licensee, on
its own behalf or on behalf of third parties it represents pursuant to the provisions of the Policy,
authorising it to conclude transactions on the organised electricity market;

¢) Market Surveillance Procedure: the set of procedures carried out by the Office under the
authorisation provided for in Article 159(e), (g), (m), (u) and (z) of the Electricity Act and for
which the Licensee provides data;

f) Policy: the Regulated Electricity Market Policy prepared by the Licensee.

The terms and definitions used in this License shall have the same meaning and content as defined in
Section 1.1, regardless of their case, tense, or whether used in the singular or plural, or as part of a
compound.

1.2.  Regulated electricity market rights and obligations

1.2.1 Licensee shall have the right to pursue its activity in accordance with the provisions of the
Electricity Act and the legal regulations issued pursuant to the authorizations granted by the Electricity
Act as well as the stipulations of the License. It shall be entitled to exercise its rights and shall be bound
by its obligations. The obligations specified in the License shall not affect the Licensee's other
obligations determined by other pieces of legislation.

1.2.2.  The Licensee shall be obliged to perform his activity pursued pursuant to this License always in
a quality that conforms to the most developed Hungarian and international practice, the requirements
specified in its business code, the Policy and the commercial code, furthermore the stipulations of the
resolutions published by the Office.

1.2.3 The Licensee shall be entitled to carry out regulated electricity market activities pursuant to
Article 3(56) of the Electricity Act in the territory of the Republic of Hungary during the Period of
Validity of the License.



1.2.4. Based on this Licence, the Licensee shall have the right to operate spot and forward electricity
markets, only with physical delivery.

1.2.5. The Licensee shall be entitled to perform regional electricity market activities in accordance
with the provisions of the Policy. The Licensee shall be obliged to represent the interests of the
Hungarian electricity system in its activities related to the establishment, coupling and operation of the
regional electricity market.

1.2.6. The Licensee shall be obliged to inform the Office in writing in advance of any draft
agreements to be concluded for the establishment, coupling and operation of the regional electricity
market. The Licensee shall be obliged to cooperate with the transmission system operator in the
preparation of the conclusion of contracts and in the international representation of the Hungarian
electricity system, and shall seck the prior opinion of the transmission system operator. The Licensee
shall be obliged to submit copies of the agreements concluded to the Office.

1.2.7. The Licensee shall be entitled and obliged to ensure access to the markets it operates in its
business code, and in this context to define the conditions of membership in the regulated electricity
market.

1.2.8. The Licensee is entitled to collect registration fees and membership fees from HUPX Members
as set out in its business code.

1.2.9. The Licensee shall be entitled to suspend or revoke the trading rights of HUPX Members in the
cases provided for by law, the electric energy supply codes, and the Policy. In the event that a HUPX
Member does not act in accordance with the law, the electric energy supply codes or the Policy in the

course of an electricity trading transaction, the Licensee shall be obliged to immediately inform the
Office thereof.

1.2.10. The Licensee shall set out in the Policy the scope of the data to be disclosed and the rules for
publication of the data.

1.2.11. The Licensee shall comply with its obligations related to disclosure of data at the frequency
specified in the Policy.

1.2.12. Tasks related to regulated electricity market transactions

a) The Licensee shall be obliged to conclude a contract with the rights holder as per Article 53 (1) of the
Electricity Act, upon its request, granting rights holder the right to participate in the regulated
clectricity market, provided that the rights holder complies with the conditions set out in the
Licensee's business code and the Policy. The Licensee may refuse to enter into this participation
agreement only in the justified cases specified in the business code and the Policy.

b) The Licensee shall be entitled and obliged to conduct regulated electricity market trading in
accordance with the procedures set out in the Policy.

¢) The Licensee shall be obliged to establish and operate a collateral (security) system guaranteeing the
financial coverage and financial security of the transactions concluded on the regulated electricity
market, and to define its detailed rules in the Policy. The rules of the collateral system should be set
in a way that adequately addresses the financial risks involved without imposing an undue burden on
HUPX Members.

d) The Licensee shall be entitled to enter into the contracts of counterparties (adverse parties) as a third
party for the purpose of ensuring the financial security and risk management of ¢lectricity trading
transactions in accordance with the provisions of the Policy.

¢) The Licensee shall be responsible for the clearing (financial settlement) of the regulated electricity
market transactions, including invoicing,.

f) The Licensee shall have the right and the obligation to cooperate with the clearing organisation for
the financial clearing of electricity trading transactions. It shall be obliged to lay down the rules of



cooperation and the detailed rules of settlement in the Policy.
g) The Licensee shall be obliged to publish the exchange rate for the conversion of the bid prices and
the clearing prices resulting from the transactions concluded by the time specified in the Policy.

1.2.13. Establishment and operation of the Regulated Electricity Market Code Committee (hereinafter
as: the Committee)

a) The Licensee shall be obliged to establish a Committee to establish an efficient system of rules and
operations that is transparent, professionally sound and serves the interests of HUPX Members in a
non-discriminatory manner.

b) The Licensee shall be obliged to design the composition of the Committee and its procedures so
that it serves the interests of HUPX Members in a non-discriminatory manner.

¢) The Licensee shall be obliged to seek the prior opinion of the Committee on any amendments to
the rules and regulations relating to trading on the regulated electricity market — such as the
Licensee's business code, the Policy — and to take such opinion into account when amending the
rules and regulations. In the cases specified in the rules and regulations, the Committee's consent
shall also be required for amendments to the rules and regulations.

d) The Committee shall have the power to impose sanctions, following the procedure laid down in the
Policy, in the event of conduct that infringes or jeopardises the functioning of the regulated
electricity market. The Licensee shall be obliged to provide the option of legal remedy against the
sanction in the Policy.

1.2.14. Cooperation with the transmission system operator

a) The Licensee shall provide schedules to the transmission system operator and cooperate with the
transmission system operator to ensure the physical delivery of transactions concluded on the
regulated electricity market, as specified in the commercial code and in the business code of the
transmission system operator.

b) In order to implement the provisions of Sections 1.2.2 and 1.2.5, the Licensee shall be entitled to
request information from the transmission system operator as specified in the Policy and in the
electric energy supply codes.

¢) The Licensee shall be obliged to perform the instructions of the breakdown/emergency procedures
ordered by the transmission system operator.

1.2.15. Contacts with contracting partners

a) The Licensee shall be obliged to establish and operate an electronic customer service in accordance
with Act CVIII of 2001 on certain issues of electronic commerce services and information society
services, and in addition to maintain a customer service office, which is available to its contractual
partners on working days. The operating rules of the customer service office shall be set out in the
Licensee's business code.

b) The Licensee shall be obliged to inform its contractual partners of its contact details and the
opening hours, and shall also publish these details on its website.

¢) The Licensee shall be obliged to post its business code and the Policy in the customer service
office, publish them on its website and make them available in full to any person upon request.

d) The Licensee shall be entitled to request from HUPX Members the market data and information
necessary to carry out its Activity Subject to License, in order to implement the provisions of
Sections 1.2.2. and 1.2.5., in accordance with the currently effective legislation, the electric energy
supply codes and the Policy.

1.2.16. Maintenance and use of IT and Communication systems
a) The Licensee shall build, operate, maintain and develop the IT and communication systems

necessary for the performance of the Activity Subject to License, in particular for data collection,
processing and storage.



b) The Licensee shall be obliged to immediately inform the Office in writing in the event of a
malfunction of the communication system or I'T system, and in cases where unauthorised access to
the above systems is detected, which may result in the disclosure of confidential data or
information stored in the database.

¢) The Licensee shall be obliged to use IT solutions that allow non-discriminatory data
communication between the Licensee and its contractual partners.

d) The Licensee shall, in defining and designing its interfaces, endeavour to ensure that its contractual
partners are able to connect to the Licensee's communication systems using commercially
available and accessible means and equipment.

¢) The Licensee shall be entitled to initiate trial runs involving HUPX Members' systems in order to
ensure the reliable operation and development of the IT system developed in accordance with
Section 1.2.2.

f) In order to ensure transparency, the Licensee shall design its communication subsystems serving
different purposes in such a way that they are clearly separable from each other, and shall pay
particular attention to data protection aspects within the each system.

g) Inorder to ensure open and non-discriminatory access to the communication system, the collection
and storage of the necessary data must be designed and structured in such a way as to allow the
recording of transactions and the verification of entitlements (access rights).

h) The Licensee shall set up its I'T systems necessary for the performance of the Activity Subject to
License in such a way that

1) the systems are designed to ensure that the business interests of contractual partners are
adequately protected and to allow for the continuous assessment of potential threats and risks,

i1) the systems operate in a secure, closed system, inaccessible to third parties, in order to respect
the requirements of competitive neutrality and equal treatment.

1)  The Licensee shall be obliged to provide in the Policy for the system of IT codes and identifiers to
be applied to HUPX Members in order to ensure the reliable, predictable and transparent
functioning of the regulated electricity market.

1.3.  Quality Assurance System

1.3.1. The Licensee shall be obliged to establish and operate a quality assurance system controlled by
an independent organization of quality certification, in respect of all components of its activities on the
regulated electricity market. This system shall ensure the monitoring and verifiability of compliance
with the legal regulations and other rules applicable to the activity subjected by this License.

1.3.2. In order to minimise the security risks and ensure the functioning of business processes, the
Licensee shall be obliged to establish a certified information security system that meets the criteria of
confidentiality, integrity, availability, non-discriminatory data provision, best Hungarian and
international practice and the

least cost principle for the storage, processing and transmission of electronic and paper-based (hard
copy) information.

1.4. Performance of certain elements of the Licensee’s Activity Subject to License by other
persons

1.4.1. The Licensee shall be entitled, subject to the conditions and subject to the limitations set out in
this Section 1.5, and subject to the prior approval of the Office, to authorise another person to carry out
certain elements of its Activity Subject to License or other related activities on behalf of the Licensee on
the basis of a (framework) contract (hereinafter referred to as “outsourcing™), in accordance with the
provisions of Article 94 (1) of the Electricity Act and Articles 86-88 of the Implementing Regulation.



1.42. The Licensee is not entitled to outsource the following:

a) the operation and maintenance of electronic and telephone trading systems and related IT
activities;

b) the clearing (settlement) of physical transactions, except for the financial settlement carried out by
the clearing organisation as per Section 1.2.12.(f);

¢) the decision-making and control rights and obligations over its Activity Subject to License.

1.43. The Licensee must include the following with its application for outsourcing approval
(including in electronic format):

a) adetailed description of the activity (activities) to be outsourced,

b) the location of the decision-making and control functions within the organisation of the Licensee,

¢) the way in which the execution functions are deployed (the way they cooperate) at the person
engaged to carry out the outsourced activity,

d) presentation of the enforcement of the least cost principle,

¢) the guaranteeing of the quality of the service,

f) the way in which data security is ensured in relation to the outsourced activity.

1.4.4. The Licensee is obliged to invite public tenders for the activitiecs to be outsourced, in
accordance with the provisions of the Electricity Act, the Implementing Regulation and other relevant
legislation.

1.4.5. The Licensee shall be obliged to send the draft contract to be concluded as a result of the public
tender to the Office for its opinion.

1.4.6. The Office may refuse or impose conditions on the approval or, in the case of an approval
already granted, revoke it [Article 86 (4) b) of the Implementing Regulation], if it is established on the
basis of the documents submitted or an examination of the circumstances of the performance of the
activity already outsourced that the outsourcing does not or only partially complies with the
requirements of the Electricity Act, the Implementing Regulation and other applicable legislation.

1.4.7. The Licensee shall ensure in its procedures (including tendering) as per Section 1.4 that for each
outsourced service the following are accurately recorded:

a) the content of the service, including where and when it is provided,
b) the parameters to measure the quality of the service,

¢) the expected values of the parameters,

d) the consequences of not complying with the service standards,

¢) the method of cost accounting,

f) the security of data processing.

1.4.8. The Licensee shall be obliged to ensure that the activity performed by another person is carried
out in accordance with the provisions of the Licence, the Electricity Act, other applicable legislation,
the decisions of the Office, the Policy, the electric energy supply codes and its business code, and that
the Office is able to carry out the official control of the person carrying out the outsourced activity, with
prior notification to the Licensee. The Licensee shall be liable for the activities performed by another
person as if he had performed them himself.

1.4.9. Inthe event the Licensee carries out certain elements of its Activity Subject to License or other
related activities through its affiliated undertaking pursuant to the Office’s approving decision, the
Licensee shall be obliged to comply with the provisions of Article 88 of the Implementing Regulation.



1.5.  Rules for access to the regulated electricity market

1.5.1. The conditions of access must not give rise to discrimination, abuse and shall not contain
unjustified restrictions.

1.5.2. In order to ensure access, the Licensee shall comply with the legislation, including the rules
stipulated on this subject matter in the directly applicable legislation of the European Union, the electric
energy supply codes, the Policy and the business code, as well as the rules laid down in the decisions of
the Office.

1.6.  Other rights and obligations, further activities, rights and obligations related to the
balance group

1.6.1. The Licensee's activities not falling within the scope of the regulated electricity market
activities shall not jeopardise the performance of the Licensee's regulated electricity market activities,
the continuous, secure and high quality electricity supply and the operation of the electricity system.

1.6.2. The Licensee shall maintain a documentation system that supports the proper implementation
of the Market Surveillance Procedures. The documentation system must ensure:

1)  the tracking of the Licensee's financial transactions;

i1) the analysis of the market behaviour of HUPX Members in the markets concerned by the
regulated electricity market activity;

ii1) the possibility to investigate unfair market practices and anti-competitive activities;

iv) in the case of market coupling, the analysis of the interaction of market transactions between
Hungarian and neighbouring regulatory zones.

1.6.3. In order to ensure the continuity and effectiveness of the Market Surveillance Procedures, their
implementation and the evaluation of the data, the Licensee shall be obliged to cooperate with the
Office and the market surveillance committee appointed by the Office on an ongoing basis.

1.6.4. The Licensee shall be obliged to establish a separate balance group and operate it as a balance
group manager in accordance with the provisions of the legislation and the electric energy supply codes.

1.7.  Obligation to provide data and information

1.7.1. In order to maintain the continuity, security and required quality of the regulated electricity
market activity , to monitor compliance with the provisions of the License, the Electricity Act and the
relevant legislation, the Office shall be entitled to inspect all data, records and documents, including
information containing business secrets, relating to the Licensee's activities and related business, to
make copies and extracts thereof, to request from the Licensee, on an occasional or regular basis,
information and data to be provided in writing, ¢lectronically, on data media or in any other form, in a
specified grouping or by any other means, and to impose a data reporting obligation, which the Licensee
shall be obliged to comply with within the respective time limits.

1.7.2. The Licensee shall comply with its obligations to provide data and information to HUPX
Members and the transmission system operator, taking into account the requirement of equal treatment,
as set out in the legislation, including the directly applicable legislation of the European Union, the
Policy and the ¢lectric energy supply codes, taking into account its obligation to provide information as
set out in Section 1.7.3.

1.7.3. The Licensee shall be obliged to prepare a report for the Office once a year and submit it to the
Office in writing and in electronic form and/or on a data medium by 31 March each year.



a) in respect of the previous year, the report shall analyse and summarize the following:

1) the functioning of the regulated electricity market and the measures taken to improve it;

i1) its relations with the transmission system operator and neighbouring regulated electricity
markets (electricity exchanges), in particular with regard to the procedures related to the
coupling of markets;

1) its relations with the clearing organisation, an analysis of the clearing activity and any
measures taken to improve the clearing.

b) The report should include a short-term (3-year) business plan and the business plan for the current
calendar vear.

1.8.  Documenting the activities and services

1.8.1. The Licensee shall be obliged to develop and implement a record-keeping procedure that
ensures the separate recording of the quantities of electricity, their prices, incoming and outgoing
payments belonging to the different purchase and sales transactions, broken down by the types of
transactions and groups of participants (e.g. balance groups) defined in the Policy. The Licensee's
record-keeping system shall also ensure the separate recording of ancillary service types, transactions
for the purchase of transmission and distribution network losses, and cross-border deliveries.

1.8.2. The Licensee shall be obliged to ensure that the data related to its activities on the regulated
clectricity market and the other related activities can be retrieved and checked for the period of 5
calendar vears from the date of recording.

1.9.  Unbundling and accounting of activities; the requirement of equal treatment

1.9.1. In accordance with the directive issued by the Office pursuant to Articles 103-105 of the
Electricity Act and the related provisions of the Implementing Regulation and also in line with the
applicable legal regulations, the Licensee shall be obliged to record in his internal accounting his assets
and liabilities, and his income and expenditure separately in two categories: as “Activity Subject to
License™ and as “Activity not Subject to License™ and to make these traceable.

1.9.2. The Licensee shall ensure competitive neutrality, equal treatment, security of supply, protection
of HUPX Members and the principle of least cost in its Activity Subject to License, in particular:
a) that HUPX Members shall receive the same non-discriminatory service and treatment from the

Licensee;

b) that HUPX Members shall only and exclusively access the same data and information from the
Licensee;

¢) that its affiliated undertaking shall not benefit or be favoured by the Licensee, neither directly or
indirectly.
1.10. Amendment of the License
1.10.1. The Office may modify the License pursuant to the provisions of the Electricity Act and the

Implementing Regulation and in other events and under the terms specified by the legal regulations,
upon the Licensee's written request thereto or ex officio.



1.10.2. In the event any of the data recorded in the License change, the Licensee shall be obliged to
request the modification of the License within 30 days from occurrence of such change [the documents
must be sent with “track changes” function turned on, in hard copy and also ¢lectronically].

1.11. Legal consequences in case of non-compliance with the provisions of the License

1.11.1. In the event the Licensee violates any of its obligations specified in the legal regulations, the
License, other resolutions issued by the Office, the Policy or the electric energy supply codes or the
business code, then the Office may impose the legal sanctions defined in the legal regulations.

1.11.2. It shall be deemed as a breach of the obligation specified in Section 1.11.1, if the documents or
data of the Licensee determined in the License or other resolutions of the Office are not filed to the
Office by the Licensee within the deadline, in the form or with the content specified by the Office.

1.12. Withdrawal of the License

The Office has the right to withdraw the License in the cases defined in the legal regulations.

1.13. Rights and compliance with obligations, legal regulations and other requirements

1.13.1. The Licensee shall at all times during the Period of Validity comply with the following
provisions, in addition to the provisions of the applicable law, including the directly applicable
legislation of the European Union:

a) the License;
b) the decisions of the Office;
c) the directives issued by the Office;

d) all technical and safety requirements applicable to the Licensee;
e) the electric energy supply codes;

u) the Policy;

f) its business code.

1.13.2. In particular, but without prejudice to the generality of the stipulations of Section 1.13.1, the
Licensee shall be obliged to comply with the provisions of the Europecan Community Regulation
1228/2003/EC of the European Parliament and of the Council of 26 June 2003 on conditions for access
to the network for cross-border exchanges in electricity, the restriction and suspension related
provisions of the legal regulations pertaining to the necessary measures required in case of significant
disorder of the electric energy system and electricity supply emergencies, furthermore any order issued
by the competent Minister, the Office or any other body pursuant to these legal regulation(s), and all
instructions of the legal regulations pertaining to emergency situations.

1.14. Notices
1.14.1. The Licensee’s address for service:

HUPX Hungarian Power Exchange Private Company Limited by Shares
1027 Budapest, Medve utca 25 - 29.

Zsolt Bertalan Chief Executive Officer

Phone: (36-1) 225-5783

Fax:  (36-1)202-1016






Office's letter requesting the clarification of facts dated 27 November 2008, the Licensee supplemented
and clarified its application in its submission received by the Office on 19 December 2008 and then, in
response to the Office's letter requesting the clarification of facts dated 12 February 2009, the Licensee
supplemented and clarified its application in its submission received by the Office on 10 March 2009.

The Office has examined the Licensee's application and the documents supporting it, and in the course
of the performed Licensing procedure the Office established that the applicant meets the requirements
set forth by legislation, therefore the Office has granted and issued the License.

As the Hungarian electricity market has been fully opened up and become more diversified, there has
been a growing need for free market trading of electricity in an regulated and standardised way. Market
transparency with anonymity of participants and a reference price established in an efficient market — to
be applied both in terms of market players (in particular, power plants selling electricity, electricity
traders and new power plant investors) and users — are key for market players. Standardised trading
allows all participants to be treated in a neutral and equal manner and have access to information under
equal terms, while providing a clearing service that manages counterparty risk for all participants in a
transaction through a central clearing partner and guarantees the execution of the contract.

In the light of the above, the Office is of the opinion that the establishment and operation of a regulated
electricity market is necessary for the further development and growth of the Hungarian electricity
market and is thus beneficial for the users.

The Office has adopted this resolution pursuant to the authority conferred upon it by Article 159 (a) of
the Electricity Act. This decision is based on the provisions of Articles 74 (1) (g), 75, 89, 52-57 and 80
of the Electricity Act.

Procedural costs have been imposed according to paragraph (dd) of Article 72 (1) of Act on the General
Rules of Administrative Proceedings and Services (hereinafter as the “Administrative Proceedings
Act”).

Pursuant to Article 168 (10) of the Electricity Act, there shall be no appeal against the resolution of the
Office, however court review of the resolution may be requested in accordance with Article 109 (1) of
the Administrative Proceedings Act.

The Licence is published pursuant to Article 168 (9) of the Electricity Act and Article 118 of the
Implementing Regulation.

Budapest, 9 April 2009

Ferenc Horvath J.
president

Sent to:

HUPX ZRt. - 1 copy

Budapesti 5000 Law Firm - 1 copy

HEOQ - Electric Energy Licensing and Supervisory Department - 1 copy
Hungarian Energy Office, Archives - 1 copy
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MAGYAR ENERGIA HIVATAL
1081 BUDAPEST,
KOzZTARSASAG TER 7.

UeyszAm: VEFO- [ /2009
UGYINTEZO:

TELEFON:

TELEFAX:

E-maiL:

HATAROZAT szAMA: 136/2009.

TARGY: Szervezett villamosenergia-piaci miikédési engedély

A HUPX Magyar Szervezett Villamosenergia-piac Zartkorien Miikodd Részvénytarsasag
(1027 Budapest, Medve utca 25-29; cégjegyzékszam: Cg.01-10-045666)
képviseletében eljaré Budapesti 5000. Ugyvédi Iroda (1011 Budapest, Szilagyi Dezsé tér
2., eljaré ugyvéd dr. Molnar Attila) szervezett villamosenergia-piaci engedély iranti kérelme
alapjan a Magyar Energia Hivatal (1081 Budapest, Koztarsasag tér 7.; tovabbiakban:
Hivatal) a fenti ligyszamon lefolytatott kdzigazgatasi hatosagi eljaras keretében meghozta
az alabbi

HATAROZATOT:
A Hivatal a

HUPX MAGYAR SZERVEZETT VILLAMOSENERGIA-PIAC ZARTKORUEN MUKODS
RESZVENYTARSASAG

(tovabbiakban: Engedélyes) részére az alabbi feltételekkel
SZERVEZETT VILLAMOSENERGIA-PIACI MUKODESI ENGEDELYT

(tovabbiakban: Engedély) ad.

I A szervezett villamosenergia-piaci tevékenység altalanos feltételei

A HATAROZAT 15 OLDALBOL ALL, 1 2009. APRILIS 9.
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